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SECRET TEHRAN 8423 

EXDIS 

DEPARTMENT PLEASE PASS TO USDEL SECRETARY AND SECDEF 

E.O. 11652: GDS 
TAGS: MASS, IR 

SUBJ: SHAH'S CONCERNS RE SECURITY ASSISTANCE ISSUES 

REF: TEHRAN 6479 

1. DURING RECENT WEEKS WE HAVE HAD SEVERAL INDICATIONS THAT 
THE SHAH WAS BECOMING SOMEWHAT UNEASY RE CERTAIN SECURITY 
ASSISTANCE ISSUES. THEREFORE. TO CHECK THESE OUT AND TO 
ASCERTAIN THE SHAH'S CURRENT ATTITUDES TOWARDS OUR MILITARY 
RELATIONSHIP, I TOOK THE OPPORTUNITY WHEN DISCUSSING THE 
DEFREPIRAN POSITION WITH HIM ON AUGUST 27, TO SOUND HIM OUT 
BRIEFLY RE MILITARY ISSUES ON HIS AGENDA. SHAH MADE FOLLOW- 
ING POINTS: 

A. SPRUANCE SHIPS. AS HE HAS INDICATED RECENTLY, THE 
SHAH IS QUITE DISTURBED WITH PROSPECT OF DELAY IN DELIVERY 
OF SPRUANCE SHIPS. HE HAS BEEN TOLD THAT THE FIRST SHIP 
WILL ARRIVE HERE AT LEAST TWO YEARS LATER THAN PLANNED 
AND FEARS THAT DELIVERIES WILL BE EVEN FURTHER DELAYED. 

HE EMPHASIZED THAT IRAN HAS ORDRED SPRUANCE SHIPS BECAUSE 
OF THEIR SPECIAL FEATURES AND HAD REQUESTED CERTAIN MODIFI- 
CATIONS TO MEET SPECIFIC IRANIAN REQUIREMENTS.HE IS 
OBVIOUSLY COUNTING VERY HEAVLY ON THESE SHIPS AS A CENTRAL 
ELEMENT IN HIS EXPANDING NAVY. BELIEVE IT WOULD BE USEFUL 
IF WE COULD RESPOND IN TWO WAYS TO SHAH'S CONCERNS. FIRST, 
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SPRUANCE DELIVERIES. SHAH HAS SOME INFORMATION ON THIS, 

BUT AM NOT CERTAIN AS TO SOURCE, RELIABILITY OR COMPLETE- 
NESS. SECOND, SUGGEST DOD REVIEW MEASURES WE MIGHT 
TAKE TO EXPEDITE DELIVERY OF IRANIAN SHIPS. ANY GOOD 
FAITH EFFORT IN THE DIRECTION OF MEETING SHAH'S DESIRED 
DATES WOULD HELP OUR CAUSE. 

B. HELICOPTER CO-PRODUCTION. SHAH WOULD LIKE TO KNOW 
WHAT U.S. LEGAL OR FINANCIAL REQUIREMENTS WILL BE APPLICABLE 
TO HELICOPTER CO-PRODUCTION IN IRAN. HE HAS IN MIND THIRD 
COUNTRY SALES (REFTEL), SPECIAL LICENSES OR ROYALITIES. 

BELIEVE IT WOULD BE USEFUL TO GIVE HIM A FULL RUN-DOWN ON 
OUR REQUIREMENTS IN THIS REGARD. 

C. COMPONENTS FOR F-16. SHAH IS INTERESTED IN 
MANUFACTURING IN IRAN UNSPECIFIED COMPONENTS FOR THE F-16 
IF, AS HE PUTS IT, QUOTE WE HAVE ENOUGH MONEY UNQUOTE. 

WE UNDERSTAND THAT HE WISHES TO PURCHASE 160 OF THESE 
AIRCRAFT FROM THE U.S., BUT THATIN SUBSEQUENT ORDER HE 
MAY WISH A CERTAIN AMOUNT OF CO-PRODUCTION IN IRAN. 

D. CO-PRODUCTION OF PRATT AND WHITNEY JET ENGINES. 

APPARENTLY BASED ON CONVERSATINS WITH UNITED TECHNOLOGIES 
REPRESENTATIVES, SHAH IS INTERESTED IN CO-PRODUCTION OF 
PRATT AND WHITNEY ENGINES SUCH AS THESE USED IN THE F-16 
AND IN BOEING COMMERCIAL AIRCRAFT. ON BOTH THIS AND FORE- 
GOING ITEM, WE ARE NOT UNDER ANY PARTICULAR TIME PRESSURE 
TO REACH BINDING DECISIONS. BELIEVE IT WOULD BE USEFUL, 
HOWEVER, IF WE COULD INDICATE TO SHAH WHETHER OR NOT WE 
WOULD AGREE IN PRINCIPLE TO THESE PROPOSALS SUBJECT TO 
LATER AGREEMENT ON DETAILED ARRANGEMENTS. 

2. AM AWARE THAT IT MAY TAKE SOME TIME TO DEVELOP OUR 
POSITIONS ON THESE QUESTIONS. WOULD APPRECIATE, THEREFORE, 
PRELIMINARY REACTION TO EACH ITEM. 

HELMS 

NOTE BY OC/T: NOT PASSED USDEL SECRETARY AND SECDEF. 
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